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Enterprise Zones

The Government announced that they plan
to introduce 21 new Enterprise Zones (EZs)
with Leeds and Sheffield listed as potential

locations for the zones.

The EZs could provide excellent incentives
and opportunities for tax planning, with
possible enhanced capital allowances, up to
100% reduced business rates for five years
and relaxed planning restrictions.

As yet, the

Enterprise Zones are still to be decided.

specific locations of the

Capital Allowances

Summary of

Rate Changes:

Entrepreneurs’ Relief lifetime limit

doubled to £10m of gains

Corporation Tax main rate re-
duced by 2% (1% more than pre-
viously announced) from April
2011 — the small company rate
will be 20%

Expenditure on qualifying re-
search and development will now
get 200% deduction

EIS income tax relief increased

from 20% to 30% of investment

Non-doms to face £50,000

charge if resident for 12 years

National Insurance increase of

1% still going ahead

From April 2012 writing down allowances will be reduced by 2% on both the main pool
and long life assets, making them 18% and 8% respectively. The annual investment
allowance (AlA) will be reduced from £100,000 to £25,000.

It is not all bad news however, as the deemed life of short life assets will be extended

from four to eight years from April 2011.

Accelerated tax relief can be obtained where these are sold or scrapped within 8 years.

From a tax planning perspective, purchasing assets before April 2012 when the AIA
allowance is reduced should provide accelerated relief provided the planned spend is

greater than £25,000.
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