March 2008

Eaves and Co – Recent Projects

Sale of Property to Pension Fund

Facts

The owner of a trading company also owned the property from which the company traded from.
Our Advice

To take advantage of the outgoing taper relief regime, we advised that he sold the property to his personal pension fund for market value.  The pension funds’ acquisition was financed by a pension contribution from the trading company.
Outcome / Savings

Our client received cash equal to the value of his property and suffered a tax rate of only around 7%.
The company will receive a tax deduction for its contribution to the pension fund, greatly reducing its corporation tax liability.  
Any further increases in value of the property will be sheltered from tax by the pension tax free status.  Rents that the company pays to the pension will also be free from tax in the hands of the pension scheme.

Users should note that this document provides a brief summary of a recent project in which Eaves & Co has been involved.  

It does not constitute advice to any party.  If you have a case with similar facts you should obtain professional 

advice in relation to your specific case before proceeding.

